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INDEPENDENT AUDITORS’ REPORT GRANT THORNTON ANJUM RAHMAN

Lst & 3rd Floor,

TO THE BOARD OF DIRECTORS OF  jeeniciion
TAURUS SECURITIES LIMITED ON  "7'™
THE STATEMENT OF LIQUID CAPITAL (2™
BALANCE AS AT JUNE 30, 2020

Opinion

We have audited the annexed Statement of Liquid Capital of Taurus Securities Limited (the
Securities Broker) and notes to the Statement of Liquid Capital as at June 30, 2020 (together the
Statement).

In our opinion, the financial information in the Statement of the Securities Broker as at June 30,
2020 is prepared, in all material respects, in accordance with requirements of the Third Schedule
of the Securities Brokers (Licensing and Operations) Regulations, 2016 issued by the Securities
& Exchange Commission of Pakistan (SECP),

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Statement section of our report. We are
independent of the Securities Broker in accordance with the ethical requirements that are
relevant to our audit of the Statement in Pakistan, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter — Basis of Accounting and Restriction on Distribution

We draw attention to Notes 1 and 2 to the Statement, which describe the statement of
compliance and basis of accounting. The Statement is prepared to assist the Securities Broker to
meet the requirements of the SECP, Pakistan Stock Exchange (PSX) and National Clearing
Company of Pakistan Limited (NCCPL). As a result, the Statement may not be suitable for
another purpose. Our report is intended solely for the Securities Broker, SECP, PSX and
NCCPL and should not be distributed to parties other than the Securities Broker, the SECP,
PSX or NCCPL. Our opinion is not modified in respect of this matter.

Chartered Accountants
Member of Grant Thornton International Ltd

(Offices in islamabad, Lahore
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Responsibilities of Management and Those Charged with Governance for the Statement

Management is responsible for the preparation of the Statement in accordance with requirements
of the Third Schedule of the Securities Brokers (Licensing and Operations) Regulations, 2016
issued by the Securities & Exchange Commission of Pakistan (SECP), and for such internal
control as management determines is necessary to enable the preparation of the Statement that is
free from material misstatement, whether due to fraud or error.

Those charged with governance is responsible for overseeing the Securities Broker’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Statement

Our objectives are to obtain reasonable assurance about whether the Statement is free from
material misstatement whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this Statement,

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Statement, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

e Obrtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Securities Broker’s internal control.

® [Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates, if any, and related disclosures made by management.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditor’s report is
Muhammad Shaukat Naseeb.
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TAURUS SECURITIES LIMITED
STATEMENT OF LIQUID CAPITAL BALANCE
AS AT JUNE 30, 2020

1.1 Property & Equipment 14,682,231 100.00%
1.2 Intangible Assets 350,343 1000
13 Investment i Govt, Sequrities =
Investment in Debt. Securities
1f listed than:
i 3% of the balance sheet value in the case of tenure upto 1 vear, S5.00%0
i, of the halance sheet value, in the case of renure from 1-3 years, 750
14 u1. 10% of the balance sheet value, s the cise of renure of more than 3 years. - 10.00°% =
1f unlisred than:
1 10%% of the babince sheer value i the case of tenare upto 1 year 10.00%,
i, 12.5% of the balwice sheet value, in the case of tenure from 1-3 years, 12,50
11 15% of rhe balance sheer value, in the case of renure of more than 3 years. 15.00°%
Invesiment in Equity Securities
15 1 Tf listed t.5"-u ar VaR of cach secunnes an the Iculz off date as computed by the Secunties 170312,595 30,242,188 131,070,407
Exchange for respective secunties whichever s higher.
1 I unlisted, H00% of carrving value, 100.00°
L6 Investment in subsidianes 10000
1 in associated comy fundertaking
17 . IF listed 20% ar VaR of each secuntics a3 camputed by the Securtes Exchange for ; <
sprenve securmes whichever 15 higher.
w1 unihistet, 100% of net value, OO00%
LB Statutary or regulatory deposits/hasic deposits with the exchanges, clearing house ar {0005
cenral depasitney or any other entity
1.4 Margin depaosits with exchange and eleanng house 49,620,263 49,620,263
110 Deposit wath authonzed inteomediry agamst borrowed secunies under SLB. -
111 Other deposits and preparments 15,998,002 T
Acerued mrerest, profic or mark-up on amounts phaced with financial msnmunons or debr 7000 000
112 securities erc. (M) ) i
1P 0 respect of markup accrued on loans o direcrocs, subsidianes and orher rdared i L0 B
paimes
113 Dividends receivables. = E =
Amounts recewable grimst Repo financng,
114 Amount paid as purchaser under the REPO agreement. (Securities purchased under
repo arrangemernt shall not be included in the in J
5 ;:,ll‘,z:: Term Leoun to Employees: Loans are Secured and Due for repayment within 12 1,932,998 1932908
il Receivables other than trade recervables 60,138,020 100.00F7n
Receivables fram clearing house or iti hange(s)
LG 1) 10 vahue of clams other than those on account of enntdemenis agunst rading of 0005
secunties inall markers mcluding MM gams, :
i) Receivalile an enntlements against rading of secunties in all markets including MTM
Eﬂlnﬁ.
Receivables from
i In case recewables are against margm financing, the aggregate if (1) value of secunnes
held i the blocked sccount after applying VAR based Hurcut, (1) cash deposired 1
collateral hy the financee (i) market value of any securities depostted as collateral after
applying VaR based haircut,
i. Lower of net balance sheet value ar value de ined through adji 11
it Incase recervables are agmnst margan rading, 3% of the net bakinee sheet vadue, & it
i, Net umount after deduceing haircut
i Incase recevables are aganst secunties borrowings under SLB, the amount pad o
117 NCCPL as collateral upon entenmy mto contract, E =
iii. Net arpount after deducting haircur
iv. Inease of other trade recervables not more than 3 days overdue, 0% of the net balance
sheet value 26,125,023 26025023
iv. Balance sheet value
v. Incase of other trade receivables are averdue, or 5 days or mare, the aggregate of (1) the
market value of secunnes puschased for customers.and held insubcaccounts after applyng
VAR based hwrcuts, (0 cash deposited as collaterad by the respective customier and () 26,906,877 17,614,504 9492372
the marker value of secunnes held as collareral after applyng VaR based harcurs.
v. Lower of nei balance sheert value or value de ined through adf
vi. 15 haircut da the case of amount receivable foem related parties. 2187940 MO -
Cash and Bank balances
118 1. Bank Balance-propretiry accounts 9,441,717 0,441,717
it. Bank balance-customer accounts 206,884,323 = 200,584,323
jil, Cash n hand 105,971 105,979
114 Total Assets 584,769,316 434,350,082
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TAURUS SECURITIES LIMITED
STATEMENT OF LIQUID CAPITAL BALANCE
AS AT JUNE 30, 2020

Trade Payables

1. Payable 1o exchanges wnd cleanng house

17,099,363

17,999 363

. Payable agamst leveraged market products

1l Payable 10 customers

211,821,432

211,821,832

Current Laabilines

& Statutory and regulatory dues

1. Aceruals and other payables

6

21,264,427

21,264,427

i, Sharr-term horrowangs

25,000,000

25,100,000

w, Current portion of subordinared loans

v. Current portion of long teom labilines

vi. Deferred Liabilines

vil, Provision for bad debrs

9,363,081

4,303,050

vil. Proymsson for taxanon

. Chther Liabilities as per accounnng principles and included i the financeal sratements

MNon-Current Liabilities

. Lung-Term financing

1. SEfF rebrement benefits

1. Other lubilities as per accounnng prnciples and mcluded i the financal satements

Subordinated Loans

110% of Subordinated loans which fulfill the conditians specified by SECP are alloved to
he deducted

Total Liabi

Concentrauon in Margin Financing

285,448,702

285,448,702

The amount calculated chent-to- chient basis by which any amount recervable from any of
the financees exceed 10% of the aggregate of amounts recervable from 1ol financces.

C in securities lending and L g

The amounr by which the aggregare of:

[t} Ameunr deposited by the borrewer with NCOPL

(1) Cash mrgrs paid and

(i) The market value of secunties pledied as margine exceed the 110% of the murker
vahue of shares borrowed

33

Net underwriting Commitments

(a)in the case ol rght issues 1 i the marker value of securitics 15 less than or equial
the subscapnan price:

the ageregate af:

(i} the 50% of Harcur multiplied by the underwnting comumitments and

(ii} the value by which the underwnting commitments exceeds the marker pace of the
secuntwes

[n the case of nghts ssues where tie marker price of sccunties is greater than the
subscopuon poce, 3% of the Hurcut multiplied by rhe net underwriting

of the net underwnting commiments

() in.any ather casc : 12 3%

A

Negative equity of ¥

The amount by which the total assets of the subsidiary ( excluding any amount due from
the subsichary) exceed the toral habilines of the subsidiary

Foreign exchange agreements and foreign currency positions

3% of the net posinon in fareggn currency Net posmion in foreign currency means the
difference of 1oral assets denominated in fareign currency Tess total labalites dencminated
in foreign currency

Amaunt Payable under REPTH

Repo adjustment

In the case of financier/purchaser the total amount recewvable under Repo less e
H10% of the marker value of underdying securmes.

1In the case of financee/seller the market value of underying securities after applying
harcut lesz the roml amount received less value of any securities depasited as collateral
by the purchaser aftee applying hareut less any cash deposited by the purchuser

38

C d

prop yp

If the market value of any secunty is between 25% and 51% of the total propretary
pasitions then 3% of the value of such secunty LIf the murket of 4 secunty exceeds 31% of
the propnetary positon, then 10% of the value of such securiry

5,278,630

AN %



TAURUS SECURITIES LIMITED
STATEMENT OF LIQUID CAPITAL BALANCE
AS AT JUNE 30, 2020

Opening Positions in futures and options

1 In case of customer posinons, the ol mangin requirements in respect of open
posinons less the amount of cash deposited by the cusromer and the value of secunnes

22 held s collateral/ pledged with secunnes exchange after apphang ViR haircuts
11 In case of propnerary positions |, the toral margm requarements m respect of apen
ositong to the extent not already met
Short sell positions
1. Incase of customer posinons, the market value of shares sold shorr in ready market on
behalf of customers after increasing the same wath the VaR based hare s the cash
310 deposited by the customer as collatoral and the value of sccunnes held as collateral after )
applyng VAR based Harcuts
it. Incase of propnctary posinons, the market value of shares sold shore m ready market
and not yet serled mereased by the amount of VAR based harcut less the value of
secunities pledged as collaveral after applyng hawrcurs.
ER1 Total Ranking Liabilities - 5,278,656 5,278,656

Calculanons Summary of Liquid Capital
(1) Adpusted vahueof Assets (serial number 1,19)

(i) Less: Adjusted value of habihties (senal number 2.5)

(ui) Less: Toral rankmg habalines (senes number 3.11)

Chief Financial Officer

299,320,614 Liquid Capital 143,622,724
—_— E—e———
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TAURUS SECURITIES LIMITED
NOTES TO THE STATEMENT OF LIQUID CAPITAL
FOR THE PERIOD ENDED JUNE 30, 2020

1

STATEMENT OF COMPLIANCE

The statement of liquid capital balance ("the Statement"”) has been prepared in accordance with
requirements as contained in the third schedule read with regulation 6(4) of the Securities Brokers
(Licensing and Operations) Regulations, 2016 1ssued by Securities & Exchange commission of Pakistan
(SECP).

The Statement 1s prepared specifically to meet the above mentioned requirements and for submission
to the Pakistan Stock Exchange (PSX), National Clearing Company of Pakistan Limited (NCCPL) and

SECP. As a result, the Statement may not be suitable for any other purpose.

BASIS OF ACCOUNTING

This statement has been prepared on Trade Date accounting basis and accordingly account for income,
assets and liabilities.

INVESTMENT IN LISTED SECURITIES IN THE NAME OF BROKER

June 30, 2020
Available Fair Value in  Haircut higher Net Value at

Name of Securities

Quantity Rs. of VaR or 15% Risk in Rs.
ATRL 8,000 714,560 (107,184) 607,376
BOP 50,000 420,000 (63,000) 357,000
DGKC 9,000 767,970 (115,196) 652,775
FCCL 17,000 286,960 (43,044) 243,916
HBL 14,500 1,404,615 (210,692) 1,193,923
HUBC 19,000 1,377,500 (206,625) 1,170,875
LUCK 36,500 16,847,670 (2,527.151) 14,320,520
NML 21,500 1,677,215 (251,582) 1,425,633
OGDC 51,000 5,559,000 (833,850) 4,725,150
PAEL 49,500 1,135,035 (170,255) 964,780
PIOC 105,500 6,650,720 (1,130,622) 5,520,098
PPL 678,000 58,836,840 (8,825,526) 50,011,314
PsO 295,500 46,736,280 (7,010,442) 39,725,838
SEARL 6,500 1,294,995 (194,249 1,100,746
TRG 374,500 10,575,880 (1,639,261) 8,936,619
PSX 1,602,953 15,869,235 (15,869,235) -
JSCL 13,400 158,120 (44.274) 113,846
Total 3,352,353 170,312,595 (39,242,188) 131,070,407

June 30, 2020

RECEIVABLES OTHER THAN TRADE RECEIVABLES (Rupees)

Other Recetvables 4,029,233

Taxarion - net 56,108,793
60,138,026

=
LIV



TAURUS SECURITIES LIMITED
NOTES TO THE STATEMENT OF LIQUID CAPITAL
FOR THE PERIOD ENDED JUNE 30, 2020

5 TRADE RECEIVABLES

These are valued at cost less debts outstanding for more than 5 days.

Total trade receivable other than related parties 53,031,899
Less: Outstanding for more than 5 days (26,906,877)
Balance sheet value of over due up to 5 days 26,125,023

6 ACCRUALS AND OTHER PAYABLES

Accrued expenses 12,779,230
Accrued markup on running finance 230,864
Liabilities attributable to client identified subsequent to balance sheet date 936,325
Others 7,318,008

21,264,427

7 DATE OF ISSUANCE

15 P 4B

This Statement was authorized for issue on

M

luh_.

Chief Financial Officer Chief Executive Offfcer




